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Bradstreet's for March 13, says: "Purchasing for 
immediate needs is reported as in general satisfactory, 
but there is a more pronounced disposition to limit com- 
mitments for the future. The main influence in in- 
ducing caution in respect to providing for more distant 
requirements is the feeling reflected in dispatches from 
many quarters that prices have about reached the top 
and that readjustments in a downward direction may 
be looked for in the not far distant future. ... In a 
number of places money stringency has had the effect 
of curtailing programmes laid out before the disposition 
to conserve credit more closely began to be manifested." 

Dun's Review for March 13 says : " While a decline of 
only about three-tenths of one per cent in Dun's Index 
Number as of March 1 seems trivial in comparison with 
the preceding extraordinary upturn, yet it is significant 
as reflecting a change in the main price movement, and 
may conceivably be the forerunner of a gradual, if ir- 
regular, downward readjustment. Specifically, some 
foodstuffs, hides and leather, some textiles, and pig iron, 
among leading articles, have reacted more or less from 
the recent top levels, and not a few buyers, although 
momentarily disregarding the element of cost if their 
needs be especially urgent, are largely limiting commit- 
ments to actual and well-defined requirements, on the 
theory that such a policy will prove to be advantageous. 

" Supporting the belief that continued price deflation 
is in prospect is the growing resistance to present prices 
in retail circles, such a phase appearing somewhat con- 
spicuously in clothing lines, and signs of a curtailment of 
extravagance in purchasing are seen in the shifting of 
demand in more frequent instances from the costliest to 
the more moderate-priced merchandise." 

The Report on Business Conditions of the Federal 
Reserve Agent of New York for February 20, says: 
" There is a feeling that the headlong price advances of 
last year have carried values to an inflated level from 
which some reaction is inevitable." 

The Federal Reserve Agent of Boston mentioned, on 
February 25, " returning salesmen, in certain lines, with 
disappointing results and reporting the failure to move 
higher priced wearing apparel by concessions in prices " ; 
and " increasing indisposition of manufacturers to pay 
prices hitherto prevailing for raw material, and the 
evidence of stocks of the latter far in excess of domestic 
requirements." 

These quotations indicate that business conditions 
have undergone an appreciable change since last August. 
No one knows precisely what lies ahead, and the indica- 
tions are somewhat conflicting. In some lines of busi- 
ness there is every sign of great activity and even rising 
prices during the spring and summer of 1920; while in 
others there is already evidence of hesitation in making 
commitments, and price recessions have already oc- 
curred. This is what we should naturally expect just at 



the turn of the tide, but it would be a mistake to lay too 
great stress upon this fact. It is always the unexpected 
that happens; and it may be that some factor now un- 
foreseen and even unforeseeable may produce another 
upward swing or an abrupt decline in business activity. 
The position we have taken seems to be justified by the 
movement of our price forecaster, and business develop- 
ments of the last three months appear on the whole to 
confirm our forecast. 

With commodity prices increasing 2 per cent a 
month, as they have been increasing on the average 
during the past year, business men have found it im- 
mensely profitable to borrow money for their business 
at even the high rates of 8 or 10 per cent per annum. If 
prices of commodities stop increasing, however, the 
pinch of high money will be felt and high rates will en- 
courage liquidation. During the recent period of 
rapidly rising prices and slowly rising interest rates, 
business men have taken their profits without realizing 
fully the nature of the economic factors which have 
swept wealth into their hands. 

II. THE THREE GROUPS OF SERIES 

During February none of the three groups of series 
exhibited any new developments that call for extended 
consideration at this time. It may be stated, however, 
that pig-iron production and unfilled orders of the 
United States Steel Corporation are rapidly coming 
back to normal. The two series comprising the business 
group, outside clearings and commodity prices, have 
shown diverse trends since September 1919. While 
prices have steadily mounted to new high records out- 
side clearings have been oscillating on a horizontal level. 
The corrected figures for clearings are now back to the 
July level. The series included in each group remain the 
same as in 1919 and may be found on pages 4-6 of the 
December Supplement. 1 

III. THE INDIVIDUAL SERIES 2 
(A) The Speculative Group 

New York bank clearings decreased to $18,140,000,000 
in February from $23,210,000,000 in January. This 
was a decrease of 22 per cent which is precisely the 
normal seasonal decline. Usually March clearings run 
11 per cent over those for February, and April equals 
March. 

1 During 1919, in order that our readers might follow in all its details the 
movement of our index of business conditions, we have published from month 
to month charts showing each of the three groups of series entering into the 
index. Hereafter we shall not publish these charts oftener than twice a year 
unless it happens that there is some unusual development which makes their 
presentation desirable. Every six months, therefore, our readers may expect 
to receive all the details concerning the construction of our index. We pub- 
lish monthly, however, in our Appendix of Current Statistics the " cor- 
rected items of various business statistics " and other material of interest to 
technical readers. By this arrangement we shall be able to eliminate from 
our text those statistical data which have little interest for the average 
reader. 

2 Monthly figures since January 1919 are given in the accompanying 
table. For monthly data 1913-18, see the table on p. 71 of this Review. 



